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This is to certify that the Quality Management System of

(Quality Management System)
\ 'S EH | |

HASTI CO-OP.BANK LTD.

5.

| Hasti Sahakari Deep, Station Area Post Box No.5, A/P Dondaicha,

Has been found to be of the Quality Management System Standard

This certificate is valid for the following product or service range
The Area of operation of the bank is eotire Maharashtrs state and hence scope of
work s o comtrod over bank fancrtiommg of all over its branches. planming. Admimsiranon.
plicy implementation. asd operation of banking services related 1o deposit loans
& Advances and other banking relnted sctivities. The banking services are provided
o #ts customers throagh latest technobegy . In additson to baakimng buasiness,

Iwitinl Fsswe Diate: 11, March, 2002
1¥ Surveillance Due On: 08406201 8: Done On:
2" Surveillance Due On: 08062019 Done On
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Distt. Dhale, Mabarashira, India.
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a)

To,
The Members of
The Hasti Co-Op. Bank Ltd.

PRAKASH G PATHAK & ASSOCIATES,
CHARTERED ACCOUNTANTS, DHULE

INDEPENDENT AUDITOR'S REPORT

Report on the Financial Statements

| have audited the accompanying financial statements of The Hasti Co-Op. Bank Ltd as at 31 March 2018, which
comprises the Balance Sheet as at 31 March 2018, the Profitand Loss Account, the Cash Flow Statement for the year
then ended and a summary of significant accounting policies and other explanatory information. The returns of 21
branches a audited by us are incorporated in these financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flow of the Bank in accordance with the Banking Regulation Act
1949 (as applicable to co-operative societies), the guideline issued by the Reserve Bank of India and the guidelines
issued by the registrar of Cooperative Societies, Maharashtra, the Maharashtra Co- operative Societies Act, 1960,
and the Maharashtra Co-operative Societies Rulers, 1961, (as applicable) and generally accepted accounting
principles in India so far as applicable to the Bank, this responsibility includes design, implementation and
maintenance of internal control relevant to the preparation of the financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with Standards on Auditing issued by the Institute of chartered Accountants of india. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the Bank's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on effectiveness of the Bank's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
audit opinion.

Basis for Qualified Opinion

the Bank has not determined the liability towards the gratuity/ retirements benefits / Leave encasement as per the
accounting Standard 15 - "Employee Benefits". The said provision has not been made in the books of accounts
as per the actuarial valuation report. The financial statements do not disclose the financial impact of the above
Provisions. The Profitin the Statement of profit and loss and the Current Liabilities are understated to the extent. This
Constitutes a departure from the Accounting Standard - 15 "Employee Benefits"
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b) The Bank has not determined the liability towards the deferred tax liability of Rs. 120.41 lakhs as per the counting
Standard 22 - "Accounting for taxes on Income". The financial statements do not disclose the financial impact of
the above provisions, The Profit in the statement of profit and loss and the Current Liabilities are understated to
the extent. this constitutes a departure from the Accounting Standard -22 "Accounting for taxes on Income"

Opinion
6. In our opinion and to the best of our information and according to the explanations given to us, except for the
effects of the matter described on the basis for qualified opinion paragraph, the aforesaid financial statements
together with the Notes thereon give the information required by the Banking Regulation Act, 1949 (as applicable
to cooperative societies), the Maharashtra Cooperative Societies Act, 1960, the Maharashtra Cooperative
Societies Rules, 1961 (as applicable) and guidelines issued by Reserve Bank of India and Registrar of
Cooperative societies, Maharashtra in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India :
(a) in the case of the Balance Sheet, of state of affairs of the Bank as at 31st March 2018;
(b) In the case of the Profit and Loss Account, of the profit for the year ended on that date; and
(c) In the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal & Regulatory Requirements

7. The Balance Sheet and the Profit and Loss Account have been drawn up in Forms "A" and "B" respectively of the
Third Schedule to the Banking Regulation Act, 1949 and provisions of the Maharashtra Co-operative Societies
Act, 1960 and the Maharashtra co-operative Societies Rule 1961.

8. We report that:

c) We have obtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purpose of our audit and have found to be satisfactory;

(b) In our opinion, proper books of account as required by law have been kept by the Bank so far as it appears
from our examination of those books and proper returns adequate for the purposes of our audit have been
received from the branches/offices;

(e) The transactions of the Bank which have come to our notice are within the powers of the Bank;

(f) The Balance Sheet and the Profit and Loss Account dealt with by this report are in agreement with the books
of accountand the returns;

G) The accounting standards adopted by the Bank are consistent with those laid down by accounting principles
generally accepted In India so far as applicable to Banks except as mentioned In audit memorandum.

9. The details as required by the Rule 69(6) of Maharashtra Co-oprative Societies Rules 1961 are given in the audit
memorandum separately.

10. We further report that for the year under audit, the Bank has been awarded "A" classification.

For Prakash G. Pathak & Associates
Chartered Accountants
Firm Regd. No.: 108077W

CA Prakash G. Pathak
Proprietor
Membership No. 033996

Dondaich, 4" June 2018
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NOTES FORMING PART OF PROFIT & LOSS A/C FOR THE YEAR ENDED 31°" MARCH 2018 AND BALANCE SHEET
AS ON EVEN DATE

.  OVERVIEW:

The Hasti Co-operative Bank Ltd. Was incorporated in 1971 and commenced the banking business the year
1971. The Bank provides wide range of Banking & Financial Services.

1) BASIS OF ACCOUNTING
The financial statements of the Bank have been prepared in accordance with the generally accepted accounting
principles in India. The Bank has prepared these financial statements to comply with generally accepted
accounting principles in India, applicable statutory provisions under the Banking Regulation Act, 1949, circulars
and guidelines prescribed by Reserve Bank of India (RBI) from time to time, the Accounting Standards (As)
issued by Institute of Chartered Accountants of India (ICAl) to the extent applicable and current practices
prevalentin the Co-operative Banking Sectorin India.

2) USE OF ESTIMATES
The preparation of financial statements in conformity with generally accepted accounting principles requires
Bank to make estimates and assumptions that affects the reported amounts of assets and liabilities, revenues and
expenses and disclosures of contingent liabilities at the date of the financial statements and the results of operations
during the reporting period end, Although these estimates are from these estimates. Any revisions to the accounting
estimates are recognized prospectively.

Il. SIGNIFICANT ACCOUNTING POLICIES

1) ACCOUNTING CONVENTION
The Financial Statements have been prepared following the going concern concept on a historical cost
basis under accrual system of accounting and conform to the generally accepted accounting practices
and applicable statutory provisions to co-operative Banks in India except otherwise stated.

2) REVENUE RECOGNITION :

Iltems of incomes and expenditure are accounted on accrual basis except for the following;

2.1 Interest on Advances, classified as 'Non-performing assets' is recognized to the extent realized, as per
the directives issued by the RBI. Recovery in Non-Performing Assets is first appropriated towards interest
and then principal. Unrealized interest on non-performing advances is shown under "Overdue Interest
Reserve" and as Interest Receivable' on liability side and asset side respectively.

2.2 Interest Income from investments is recognized on time proportion basis considering the face value
of investments and the rate applicable. Discount on T-Bills and other discounted instruments is recognized in
a straight line basis over the period to maturity. Trading profits/losses on securities are recognized on a trade-
date basis.

2.3 The penal Interest is recognized on the basis of realization.

2.4 The incentive received from R.B.l on account of purchase and installation of Note Sorting Machine is
credited to Profit and Loss account as Incentive from R.B.| on the date of receipt.

2.5 Gratuity and Leave encashment is accounted for on the basis of premium required to be paid to life
Insurance Corporation for group gratuity and group leave encashment scheme.

3) ADVANCES
3.1 The classification of advances into Standard, Sub-standard, Doubtful and assets as well as provisioning
on Standard Advances and Non-Performing Advances has been arrived at in accordance with the Income
Recognition, Assets Classification and Provisioning Norms prescribed the Reserve Bank of India from time to
time till date.

3.2 The unrealized Interest in respect of advances classified as Non-Performing Assets is disclosed as "Overdue
Interest Reserve" as per Reserve Bank of India directives.
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3.3 In addition, a general provision is made on following categories of standard assets as per RBI guidelines

under.
Category Provision (%)
Direct advances to agricultural and SME Sectors 0.25%
Commercial and real estate loans 1.00%
Other advances 0.40%

4) INVESTMENTS:
4.1 Investments other than in those held against Term Deposits with Banks / Institutions / Mutual Fund
/Certificate of Deposits and Shares of Co-op Institutions are classified into "Held for Trading" (HFT),
"Available for Sale" (AFS), and "Held to Maturity" (HTM) categories in accordance with the Reserve Bank of
India (RBI) guidelines on Classification and Valuation of Investments for Primary (Urban) Co-operative
Banks.

4.2 Investments under Held to Maturity category are carried at Book Value. The premium paid, if any on the
investments under this category is amortized over the residual life of security.

4.3 Investments under Available for sale and Held for trading category are valued scrip-wise at lower of Cost or
Market Value. Net Depreciation, if any under each classification has been provided for, net appreciation, if
any, has been ignored.

4.4 Treasury Bills are valued at carrying cost as per RBI guidelines

4.5 Incase of shares, bonds and otherinvestments, the scrip-wise appreciation is ignored. Market value of gov-
ernment securities is determined on the basis of the periodically declared by FBIL for valuation at year-end.
In case on un-quoted government securities, market price or fair value is determined as per the rates
published by FBIL Market value of mutual funds is determined on the basis of NAV as on 31st March declared
as per guidelines issued by AMFI.

4.6 Broken period interest on investments is treated as a revenue item, Brokerage, commission, etc, pertaining
toinvestments paid at the time of acquisition is charged to revenue.

4.7 Transfer from/to HTM categories are done at lower of acquisition cost or book value or market value on the
date of transfer and the difference is debited to profit and loss account, as per the RBI guidelines from time to
time,

5) FIXEDASSETS AND DEPRECIATION :
5.1 Fixed Assets are stated at historical cost less amortization / depreciation accumulated thereon. Fixed Assets
include incidental expenses incurred on acquisition and installation of the assets.

5.2 Depreciation is calculated as per Straight Line Method (SLM) on fixed assets.

5.3 Depreciation on Fixed Assets put to use for 180 days or more during the year is charged for the full year,
otherwise it is charged at 50% of the nominal rate.

5.4 Fixed assets are depreciated at rates considered appropriate by the management as under

particulars Rate of Depreciation
Premises 10.00%
Furniture and Fixtures 10.00%
Computer % Software 33.33%
Electrical Fittings 15.00%
Vehicles 15.00%
Dead Stock 10.00%
Solar System 80.00%
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6) EMPLOYEE BENEFITS :
6.1 The retirement benefit in the form of provident fund is a defined contribution scheme. The contributions to
the provident fund are charged to Profit and Loss account for the year when the contributions are due.

6.2 Accumulated leave is treated as an employee benefit. The bank measures the expected cost of such
leaves as an additional amount that it expects to pay as a result of the unused entitlement that has
accumulated at the balance sheet date. such compensated leaves are provided for based on the premium
to be paid to Life Insurance Corporation of India (LIC) towards policy for encashment of leaves to employees.

6.3 The bank operates defined benefit plan for its employees, viz. gratuity liability. the cost of providing
benefit under these plans is determined by the Life Insurance Corporation of India at each year-end. The
bank is maintaining fund under Trust Deed with Life Insurace Corporation of India (LIC) for gratuity
payments to employees, the premium paid to LIC towards the said policy is recognized as expense in the
profitand loss account.

7) SEGMENT REPORTING :
7.1 The Bank's operating businesses are organized and managed as a whole. Only treasury segment
represents a different business unit considering the nature of the services provided by that segment.

7.2 Income and expenses in relation to the segment are categorized based on the items that are individually
identifiable to the segment.

7.3 Deposits, Interest paid / payable on deposits, Borrowings asd interest paid / payable on borrowings are
allocated in the ratio of average investments in the segment Treasury.

7.4 Unallocated provisions & contingencies include provisions which are not allocated to any business
segment.

8) OPERATING LEASE (AS-19)
Lease payments for assets taken on operating lease are recognized in the Profit and loss Account over the
lease termin accordance with AS-19 - Leases, Issued by ICAL.

9) EARNINGS PER SHARE (AS-20)
9.1 Earnings per share are calculated by dividing the net profit for the period after tax attributable to equity
shareholders (before appropriation) by the number of equity shares outstanding during the period.

9.2 The weighted average numbers of shares outstanding during the period are calculated by aggregating the
equity shares outstanding at the beginning of the period adjusted by number of shares surrendered /
forfeited or issued during the period multiplied by the time-weighting factor, which is the number of
months for which the shares are outstanding as a proportion to total number of months during the year.

10) ACCOUNTING FOR TAXES ON INCOME
Provision for tax is made as per the applicable provisions of The Income Tax Act, 1961, on the basis of
estimated taxable income for year.

11) IMPAIRMENT OF ASSETS (AS-28) :
As required by Accounting Standard on "Impairment of Assets" issued by the Institute of Chartered
Accountants of India, the carrying amounts of assets are reviewed at each balance sheet date for any
Indication of impairment based on internal/external factors. An impairment loss is recognized wherever the
carrying amount of an asset exceeds its recoverable amount. the recoverable amount is the greater of the
assrt's net selling price and value in use.

12) PROVISIONS (AS-29) :
A provision is recognized when the Bank has a present obligation as result of past events and it is probable
that an outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can
be made. Provisions are not discounted to their present value and are determined based on best estimate
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required to settle the obligation at the balance sheet date. These are reviewed at each balance sheet date and
adjusted to reflect the current best estimates.

For Prakash G. Pathak & Associates
Chartered Accountants
Firm registration no.: 108077W

CA Prakash G. Pathak
Proprietor
Membership n0.33996

Dondaicha,4" june 2018

NOTES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2018

1) INTERNAL CONTROLS :
During the last few years the Bank recorded remarkable growth, both in size, and in the business mix resultantly
to ensure enhanced systematic controls Information Security audit was carried out last year as per RBI guidelines.
Recommendations made by the auditors and other actions to strengthen the control mechanisms are under
implementation.

2) EVENT OCCURRING AFTER THE BALANCE SHEET DATE (AS-4):
No significant event which would affect the financial position as on 31.03.2018 to a material extent has taken place
after the Balance Sheet date till the signing of report.

3) PRIOR PERIOD ITEMS (AS-5) :
There are no items of material significance in the prior period account requiring disclosure.

4) INVESTMENTS (AS-13):
4.1 During the year, Bank has not shifted any securities from Held to Maturity (HTM) to Available for Sale (AFS)
category.

4.2 During the year, Bank has sold securities held under AFS category. The Profit of Rs. 40.43 lakhs on sale has
been credited to Profit & Loss A/C in accordance with RBI guidelines.

4.3 Overdraft limits of Rs. 896.00 lakhs for liquidity management are secured by our fixed
deposits with other Banks to the tune of Rs. 1095.00 lakhs.

5) EMPLOYEE BENEEFITS (AS-15) :
5.1 Defined Contribution Schemes: Bank's employees are covered by Provident Fund to which the
Bank makes a defined contribution, measured as a fixed percentage of basic & dearness
allowance i.e. salary.

5.2 During the year an amount of Rs. 45,67,529/- (P.Y.Rs 38,50,542/-) were charged to profit and
loss account and deposited with the Commissioner of Provident Fund, towards provident and
family pension funds.




5.3 Defined Benefit Scheme Gratuity Fund & Leave encashment: The Bank makes contribution for the gratuity
liability and leave encashment liability of the employees to LIC managed funds. Employees of the Bank are
entitled to accumulate their earned/privilege leave upto a maximum 240 days.

5.4 During the financial year 2017-18 Rs. 4.16 Lakhs were paid towards the contribution for employees' leave
encashmentplan and Rs. 18.72 lakhs were paid towards the contribution for employees' gratuity plan.

6) SEGMENT REPORTING (AS-17) : (Rs. In lakhs)
Particulars Treasury Othgnlra Efar;:g:g Total
Segment Revenue 1,625.54 4,923.70 6,549.23

1,469.42 4,266.66 5,736.08
Segment Cost 1,054.89 4,243.56 5,298.45
990.07 3,744.88 4,734.95
Segment Result 570.64 680.14 1,250.78
479.35 521,78 1,001.13
Less: Extraordinary Items
(NIL) (NIL) (NIL)
Net Segment Result 570.64 680.14 1,250.78
479.35 1,001.13 521.78
Less: Unallocated Provisions & Contingencies
Profit Before Tax 1,250.78
1,001.13
Income Tax 463.00
340.00
Deferred Tax Asset
Net Profit 787.78
661.13
Other Information
Segment Assets 18,082.56 52,580.13 70,662.69
18,377.90 45,617.45 63,995.35
Unallocated Assets
Total Assets 70,662.69
63,995.35
Segment Liabilities 738.70 69,923.99 70,662.69
544.11 63,451.25 63,995.35
Unallocated Liabilities
Total Liabilities 70,662.69
63,995.35




Notes :
a) The Bank operates as a single unit in India, hence separate information regarding geographical
segment is not given.

b) The above segments are reported considering the nature of the products/ services under attributable risk/returns,
overall organizational structure and internal management reporting system of the Bank.

c) The previous year's figures are indicated in shaded portion.

7) RELATED PARTY DISCLOSURES (AS-18) :
The Bank has not extended any finance except as permitted by RBI to the current members of the Board of Directors
and their relatives, nor renewed/granted extensions to such loans.

7.1 The loans extended are in conformity with the RBI directives issued vide its circular dated 12.03.3007, the
deposits or their relatives are permitted to avail advances against the security of their term deposits and life
insurance policies, None of these loans is overdue.

7.2 The Bank has disclosed the necessary information regarding parties to the extent permissible by Banking
Regulation Act, 1949 by way of loans given to Directors and their relatives.

7.3 The Bank is registered under The Maharashtra Co-operative Societies Act, 1960 and there are no related
parties requiring a disclosure under Accounting Standard 18 (AS-18) issued by ICAI other than one key
Management Personnel, viz, Shri Prakash kucheria, Managing Director of the Bank. However in terms of RBI
Circular dated 29/03/2003, he being single party covered under this category, no further details need to be

disclosed.

8) LEASES - (AS-19)

The details of future lease rent payables as required by As-19 are provided below:

Rs. in lakhs
Particulars 31.03.2018 31.03.2017
Future lease rentel payable as at the end of the year
- Not later than one year 44.46 41.83
- Later than one year and not later than five years 138.18 169.28
- Later than five years 13.34 22.54
Total of minimum lease payments recognized in the profit and 43.04 38.07
loss account for the year ' )
Total of future minimum sub-lease payment expected to be NIL NIL
received under non - cancellable sub - lease
sub-lease payments recognized in the profit and loss account for NIL NIl
the year

9) EARNING PER SHARE (EPS) (AS-20) :
Particulars 31.03.2018 31.03.2017
Net Profit after Tax attributable to Equity Shareholders (before
appropriations) Rs. in lakhs 787.79 661.13
Weighted Average No. of Equity Shares outstanding during the
period (Actual) 88290 87274
Basic and Diluted Earnings Per Share (Rs.) 892.27 757.53
Nominal Value Per Share 1000 1000
HOCUCUEE G AT X0,2.9=2/0%¢ N




10) INTANGIBLE ASSETS (AS-26) :
Details of Computer software expenses in accordance with AS-26 on Intangible Assets issued by ICAl are as under:

Computer software :

Rs. in lakhs
Particulars 31.03.2018 31.03.2017
Gross Block Opening Balance 91.31 116.97
Add: Additions during the year 47.21 67.45
Less: Write off/sale NIL NIL
Total Gross Block Closing Balance 138.52 184.42

11)

Computer software is amortized @ 33.33% on straight line method as per the directives of RBI.

IMPAIRMENT OF ASSETS (AS-28) :

The Bank has to ascertain material impairment of assets, if any, However as per bank it was decided
that no provision under Accounting Standard 28 on Impairment of Assets (AS-28) issued by the ICAI is
required.

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS (AS - 29) :
12.1 The Bank has paid advance tax of Rs. 425.00 lakhs. The Bank has made Provision for taxtion
to the tune of Rs. 463 lakhs as per the provisions of Income Tax Act, 1961.

12)

12.2 All letters of credit/guarantees are sanctioned to customers with approved credit limits in place.
Liability thereon is dependent on terms of contractual obligation, devolvement, raising of demand
by concerned parties and the amount being called up. These amounts are collateralized by
margins, counter guarantees and secured charges. The details of contingent liabilities in respect
of bank guarantees, letter of credit, etc. are given below.

Rs. in lakhs
Particulars 31.03.2018 31.03.2017
Bank Guarantee 34.50 7.95
Letter of Credit NIL NIL
TOTAL 34.50 7.95

12.3 Unclaimed Deposits liabilities (where amount due has been transferred to The Depositor
Education and Awareness Fund Scheme, 2014 - Section 26A of Banking Regulation Act, 1949)
The Bank transferred the amount DEAF in accordance with RBI Circular in the matter. The details

are provided below:

Rs. in lakhs
Particulars 31.03.2018 31.03.2017
Opening Balance of amounts transferred to DEAF 20.50 16.00
Add: Amounts transferred DESF during the year 41.11 450
Less: Amounts reimbursed by DEAF towards claims* 0.00 0.00
Closing Balance of amounts transferred to DEAF 61.61 20.50

*During Financial Year 2017 - 18 the Bank submitted claims to the tune of Rs. 0.03 lakh with RBI after
paying the same to respective depositors where the amount has been transferred to Depositors
Education and Awareness Fund Scheme, 2014, The said sum is awaited from RBI.




13) INFORMATION UNDER MSME (DEVELOPMENT)ACT 2006:
Suppliers/Service Providers covered under Micro, Small, Medium Enterprises Development Act, 2006
have not furnished the information regarding filing of necessary memorandum with the appropriate
authority. Therefore, information relating to cases of delays in payments to such enterprises or of interest
payments due to delays in such payments, could not be given.

14) Disclosures For Penalties :
The Reserve Bank of India has NOT imposed any penalty for any reason on the Bank during the financial year
2017-18.

15) DISCLOSURES REGARDING RESTRUCTURED ADVANCES :
Details of advances restructured during the financial year 2017-18 are given below. | rating.

No, | Partiuars Coans. | Restructuring | Others
1 Standard Advances No of Borrowers NIL NIL NIL
restructured Amount Outstanding NIL NIL NIL
Diminution in fair value NIL NIL NIL
2 | Sub- Standard No of Borrowers NIL NIL NIL
Advances restructured | Amount Outstanding NIL NIL NIL
Diminution in fair value NIL NIL NIL
3 | Doubtful advances No of Borrowers NIL NIL NIL
restructured Amount Outstanding NIL NIL NIL
Diminution in fair value NIL NIL NIL
No of Borrowers NIL NIL NIL
Total Amount Outstanding NIL NIL NIL
Diminution in fair value NIL NIL NIL

16) STATEMENT SHOWING PARTICULARS OF LOANS & THE DIRECTORS & ADVANCES TO THE
DIRECTORS & THEIR RELATIVES :

Particulars Amount o/s at the | Amount of loans | Amount o/s at the| % of the
beginning of the |sanctioned during|end of the year i.e.| Total Loans
year i.e. 01.04.2017 | the current year 31.03.2018 & Advances

Directors
Relatives of Directors NIL NIL NIL NIL

Companies/Firms in

which Directors are NIL NIL NIL NIL
Interested

Total

For Prakash G.Pathak & Associates For The Hasti Co-operative Bank Ltd.

Chartered Accounts
Firm Regd. No. 108077W

Kailas Kantilal Jain Pahalaj Takhatmal Makhija

President Vice President
CA PRAKASH G. PATHAK Prakash Kucheria Madhav Bodhwani
Proprietor Managing Director General Manager

M. No.: 33996
Dondaicha, 4" June 2018




a. Fixed Assets
The fixed assets are shown in accordance with the accounting Standard 6(AS6) & Accounting Standard 10
(AS10) issued by the Institute of Chartered Accountants of India (ICAl). The Fixed Assets are accounted in
the books of account on the date of payments to the vendor and to the extent of payment made. It is
suggested that the bank should account for fixed assets on accrual basis and not on the basis of payment
made to the vendor.
None of the assets of the bank have been revalued during the year

b. Employee Benefits
The Gratuity and Leave encashment expenses payable to employees is secured with LIC and the premium paid to
LIC are debited to Profit and loss account as Gratuity and Leave encashment expenses. It is suggested that the
bank should account for gratuity and leave encashment on actuarial valuation basis and make appropriate
accounting and disclosures as required by AS-15

c. Accounting for taxes
The bank has accounted for Current Tax and Deferred Tax in accordance with AS 22 of the ICAI, Impact of the
same on the Profitand Loss A/c. Cannot be quantified. The bank should

d. Single/Group Exposure norms
The bank has not sanctioned any loans to individuals/group borrowers in excess of the exposure limit to be
calculated as per the norms prescribed by the RIB

e. AS-29 Contingent liabilities and contingent assets
Inrespect of Cases filed against Bank it is necessary to prepare and quantify the amount on the basis of probability
of the result. A statement is required to be prepared by giving case-wise details of each and every case which is
pending for decision in the notes to accounts. The same should be prepared and to be certified by the bank. Any
case which is pending against the employee should also be separately quantified and should not be linked up with
retirement benefits of the employee.

ii. The bank needs to prepare and disclose contingent assets if any.

f. Previous year's figures have been regrouped rearranged wherever necessary to conform to the presentation of the
accounts of the current year

For Prakash G.Pathak & Associates For The Hasti Co-operative Bank Ltd.
Chartered Accounts
Firm Regd. No. 108077W

Kailas Kantilal Jain Pahalaj Takhatmal Makhija

President Vice President
CA PRAKASH G. PATHAK Prakash Kucheria Madhav Bodhwani
Proprietor Managing Director General Manager

M. No.: 33996
Dondaicha, 4" June 2018
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Disclosure as per RBI Guidelines
(Fered T TRUSTHRIET qTeaE USRI aidiE Arfedt)

Sr.No. Particulars 31/03/2018 31/03/2017
i) Capital to Risks Assets Ratio ( HISTRUR @I wT0T)
A) Tier | Ratio 18.41% 19.56%
B) Tier Il Ratio 1.91% 1.85%
Total 20.32% 21.41%
ii) Movement of CRAR : (SIgaTe TUI=41 AT&4ETHTI T 1 FEe a9r=a1 A
FET HIANCAE TATHE Al JHT0T)
A) Tier -l 6381.44 5833.35
B) Tier-1I 661.17 550.73
Total 7042.61 6384.08
C) Risk Weighted Assets 34654.21 29819.05
iii) Investments : ( J[AEF )
1. Book Value 19761.58 19472.36
2. Face Value 19654.80 19333.40
3. Market Value 19103.13 19827.46
iv) Advances to rea] estate, construction business and Housing 6676.53 5967.04
(FATER ATARAT, TIHH, TATHE AT T ERETET Teeredl ot @)
V) Advances to Directors, their relatives, Companies/ Firms in which they Nil Nil
are interested.
(T GITAF A ATAAET ATAT AT T TG AT GEAFT AT ST et
I AT ot T &l et feetean waedt) Fund | Fund |Non- Fund| Non- Fund
Basses|Basses| Basses | Basses
1. Directors 0.00 0.00 0.00 0.00
2. From Relatives of Directors 0.00 0.00 0.00 0.00
Total 0.00 0.00 0.00 0.00
Vi) Average Cost of Deposit ( =T St =arorey ) 6.196 6.62
vii) Non-performing Assets (NPA)( 3ot &t T8erelt faaant )
1. Gross NPA 1104.04 1152.06
2. Net NPA -228.37 -65.72
viii) Movement in NPA Gross NPA  [1104.04| 3.10% | 1152.06 | 3.84%
HEATA T4 T T G I AT TAATHH THT0T NetNPA [-228.37| 0.00% | -55.72 | 0.00%
MHOEREULE I SAHAER 0 92RO L R




iX) Profitability: (=ft s&1 31FlY)
1. Interest Income as a % working fund 8.77% 8.73%
2. Non-Inerest Income as a % working fund 0.67% 0.35%
3. Operating profits as a % of working funds 2.27% 1.59%
4. Return on Assets 1.19% 1.66%
5. Business (Advances+Deposit) per Employee 610.52 554.15
6. Profit per Employee 5.50% 4.41
X) Provision made towards NPA during the year 123.00 80.00
(e AT TATOATET Feel aag)
Xi) provision made towards Depreciation in investments during the year 144.59 45.03
(TITe], Tt v T Tl Foe awe)
Xii) Movement in Provision
(NTATA T T T A T FeATT AGRH AR HTHSAR )
A) Towards NPA
1 Opening Balance 1172.00 1092.00
2 Add: Additions during the year 123.00 80.00
3 Lcss : Closed / Recovered / Written back -- -
4 Closing Balance 1295.00 1172.00
B) Towards Depreciation / Fluctation in Investments :
1. Opening Balance 366.11| 178 150 150.00
2. Add : Additions during the year 144.59( 50 28 0.00
3. Less: Closed / Recovered / Written back / Reversed back -- -- -- --
4. Closing Balance 510.70]/ 228.00] 178 150.00
C) Towards Standard Assets :
1. Opening Balance 135.00 105.00
2. Add : Additions during the year 10.00 30.00
3. Less: Closed / Recovered / Written back -- --
4. Closing Balance 145.00 135.00
xiii) Non SLR Investments Portfolio (31/03/2017)
i) Issur Composition of Non-SLR Investment : (PSUS)
No. fssuer Amount - Efertel eov TExtegt of brratedfExigr o DoTeed
(1) ) @ 3) Grade'(i?curltles 5) ©)
1 Shares in Co-op. Bank 41.00 NA NA NA
2 Units of Mutual Fund (Debts Funds) 2200.00 NA NA NA
3 SBI & Nationalised Bank 1918.37 NA NA NA
4 Private Sector & Schcdul Co-Op. Banks 4167.90 NA NA NA
5 Provision held towards depreciation 0.00 NA NA NA
6 CCIL Securities 41.00 NA NA NA
Total 8368.27 NA NA NA
ii) Non Performing Non-SLR Investments: (Rs. in crore)
Particulars Amount
Opening Balance
Additions during the year since 1st April
Reduction during the above period
Closing balance
Tatal provision held
Xiv) Foreign currency assets and liabilities
(Tt AT STHeet Tt 7 2uit)
XV) Premium paid towards DICGS 63.84 50.91
(Fdradie fm wwon Fears arfedt)
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