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PROFIT

(Quality Management System)

KVQA CERTIFICATION SERVICES PVT. LTD.
This is to certify that the Quality Management System of

HASTI CO-OP. BANK LTD.

""Hasti Sahkari Deep", Station Area, Post Box No. §,
A/P Dondachia, Distt. - Dhule, Maharashtra, India.

Has been found to be of the Quality Management System Standard
AS/NZS 1SO 9001:2008/1SO 9001:2008

This certificate is valid for the following product or service range

The Area Of Operation Of The Bank Is Entire Maharashira State And Hence
Scope Of Work Is To Control Over Bank Functioning Of All Over Its Branches,
Planning, Administration, Policy Implementation, And Operation Of Banking
Services Related To Deposit Loans & Advances And Other Banking Related
Activities. The Banking Services Are Provided To Its Customers Through Latest
Technology Also Including Social And Cultural Activities.

Initial Isswe Date: 22, March, 2002 Certificate No: 1QSC201407048
1* Surveillance Due On: 08/06/2015: Done On Date Of Issue’ 08, July, 2014
2™ Surveillance Due On: 08/06/2016. Done On Valid Until: v, 2017*

Issued by

JAS-ANZ Is the gover P body for i
New Zealand resp for providing of
bodies (CABs) in the fields of certification and inspection. Accreditation by JAS-ANZ
d the and P of these CABs.
Accredited by a member of IAF's MLA for Quality Systems
T Check the Status of the Cermificanon kindly log o o www kvga.i
F-300, Sector -63. Noids U.P.. India. Ph-011-22711948, 22711941, email: kvqaig@sstynm net in
iy i oot of narveilh .
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Proposed Amendment in By-Laws
Sr. No. Describing of By-Laws Proposed Amendment in By- Laws Remark
Existing
By-Laws
56. LINKING OF SHARE HOLDING WITH | LINKING OF SHARE HOLDING | As Per
LOAN LIMIT : WITH LOAN LIMIT : RBI
Direction
The Shareholding of a member in the | The Shareholding of a member in the
bank shall be in the following Proportion | bank shall be in the following
to his borrowings. Proportion to his borrowings.
a. 5% of the borrowings if such | a. 5% of the borrowings if such
borrowing are unsecured basis. borrowing are unsecured basis.
b. 2.5% of the borrowings in case of | b. 2.5% of the borrowings in case
secured borrowings. of secured borrowings.
c. 2.5% of the borrowings in case of | c. 2.5% of the borrowings in case

small scale industrial units, of which
1% to be collected initially and the
balance 1.5% to be collected in the
course of next 2 Year.
Provided that no member shall hold more
than 1/5" of the total share Capital of the
Bank. Provided further that any change in
the percentage of the share linking by the
Reserve Bank of India shall be binding on
the borrower.
Provided further that if the capital
adequacy ratio of the bank is more than
12% then the bank shall change the share
linking percentage as per guidelines of
Reserve Bank of India in case of secured
loans.

of small scale industrial units, of

which 1% to be collected initially

and the balance 1.5% to be collected

in the course of next 2 Year.
Provided that no member shall hold
more than 5% of the total share Capital
of the Bank. Provided further that any
change in the percentage of the share
linking by the Reserve Bank of India
shall be binding on the borrower.
Provided further that if the capital
adequacy ratio of the bank is more than
12% then the bank shall change the
share linking percentage as per
guidelines of Reserve Bank of India in
case of secured loans.
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BHALGAT BOTHARA & ASSOCIATES

CHARTERED ACCOUNTANTS

Off : Plot No.6, “YASHSHREE”Rameshwar Nagar, Opp. Zion Worldwide, Near Nakshatra Lawn,
Pipeline Road, Gangapur Road, Nasik - 422 013 (M.S.)
Telephone Fax No. 0253-2339009, Mob-9403256499

INDEPENDENT AUDITOR'S REPORT

To,

The Chairman

The Hasti Co-operative Bank Ltd.
Dondiacha, Dist. Dhule

Reference :- Appointment Letter Dated 14/10/2016.
Report on the Financial Statements as a Statutory Auditor

1. We have audited the accompanying financial statements of The Hasti Co-operative Bank Ltd. which comprise of the
Balance Sheet as at 31st March 2017 and the Statement of Profit and Loss for the year ended, and a summary of significant
accounting policies and other explanatory information incorporated in these financial statements of the Bank along with its
Branches audited by us for the period 1* April 2016 to 31* March 2017.

Management's Responsibility for the Financial Statements

2. Management is responsible for the preparation of these financial statements in accordance with Maharashtra Co-operative
societies Act, 1960, Banking Regulation Act, 1949 (A.A.C.S.) and RBI Guidelines. This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with the applicable Standards by The Institute of Chartered Accountants of India and under the MCS Act / BR Act/
RBI guidelines. Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement, whether due to fraud or error.

4. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Bank's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

6. In our opinion and to the best of our information and according to the explanations given to us, the said accounts
together with the notes thereon give the information required by the Banking Regulation Act, 1949 (A.A.C.S.) as well
as the Maharashtra Co-operative Societies Act, 1960, the Maharashtra Co-operative Societies Rules 1961, and any
other applicable Acts, and or circulars issued by the Registrar, in the manner so required for the bank and give a true
and fair view in conformity with the accounting principles generally accepted in India:

(i) in the case of the Balance Sheet, of the state of affairs of the Bank as at 31st March 2017;
(i) in the case of the Statement of profit and loss of the profit/loss for the year ended on that date;
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Report on Other Legal and Regulatory Matters

7. The Balance Sheet and the Profit and Loss Account have been drawn up in accordance with the provisions of Section 29
of the Banking Regulation Act, 1949 read with provisions of the Maharashtra Co-operative Societies Act, 1960 &
Maharashtra Co-operative Societies Rules 1961.

8. We report that :

(a) We have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of our audit and have found them to be satisfactory.

(b) The transactions of the Bank, which have come to our notice, have been within the powers of the
Bank.

(c) The returns received from the offices and branches of the Bank have been found adequate for the

purposes of our audit.

9. In our opinion, the Balance Sheet and Profit and Loss Account comply with applicable Accounting Standards.
10. We further report that :

(N The Balance Sheet and Profit and Loss Account dealt with by this report, are in agreement with the
books of account and the returns.

(i) In our opinion, proper books of account as required by law have been kept by the Bank so far as
appears from our examination of those books.

(i) The reports on the accounts of the branches audited by us have been dealt with in preparing our report
in the manner considered necessary by us.

(iv) for the year under audit, the bank has been awarded “A” classification as per Camel rating.

CA Anup B. Bothara (Partner)
for and on behalf of
Bhalgat Bothara & Associates
Chartered Accountants - M No. 109973
Co-op, Emplanement No. 3671

Place : Dondaicha
Date :28/06/2017

NOTES FORMING PARTS OF THE PROFIT AND LOSS ACCOUNTS FOR THE YEAR ENDED 315" MARCH 2017
AND BALANCE SHEET AS ON EVEN DATE.

Overview :
The Hasti Co-op. Bank Ltd, Was incorporated in 1971 and has completed 46 years of providing wide range of Banking
Services.

BASIS OF PREPARATION :

The financial statements have been prepared and presented under the historical cost convention on the accrual
basis of accounting, unless otherwise stated, and comply with generally accepted accounting principles, statutory
requirements prescribed under the Banking Regulation Act,1949, and Maharashtra Co-Op Society act 1960, Maharashtra
Co-oprative Societies Rules 1961, circulars and guidelines issued by the Reserve Bank of India (RBI) from time to time, the
Accounting Standards (AS) issued by The Institute of Chartered Accountants of India (ICAl) and current practices
prevailing within the Banking Industry of India.

USE OF ESTIMATES :

The preparation of the financial statements, in conformity with generally accepted accounting principles,
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities,
revenues and expenses and disclosure of contingent liabilities at the date of the financial statements. Actual results could
differ from those estimates. Management believes that the estimates used in the preparation of the financial statements are
prudent and reasonable. Any revisions to the accounting estimates are recognized prospectively.




Significant accounting policies & other explanatory information.

1 Accounting Convention :
The Financial Statements are drawn up keeping in mind the historical cost and going concern concept and in
accordance with the generally accepted accounting principles and practices prevailing in the co-operative banks in
India except otherwise stated.

2. Revenue Recognition:-
Income and Expenditure are accounted on accrual basis, unless otherwise stated to the extent of recoveries shown
under Income leakage wherever applicable and subject to the following remarks as stated below.
i) Interest on Advances classified as Sub-standard, Doubtful or Loss Assets is recognized on realization.
i) Interest on Government Securities, F.D.R. etc. is recognized on accrual basis in case itis serviced regularly.
iii) Leave encashment payable to employees is accounted on the basis of premium amount paid to LIC of India which
is under Group Leave Encashment Scheme.
iv)Amount payable on account of bonus and ex-gratia is accounted for on accrual basis.
v)Commission exchange and Locker Rent are recognized as income on receipt basis to the extent of income
accrued and due.
vi)The penal interest is recognised on the basis of realization.
vii) The profit on redemption of mutual fund is credit to profit and loss account as Mutual Fund Profit and dividend
earned is shown as dividend income.
viii) The incentive received from R.B.l on account of purchase and installation of Note Sorting Machine is credited to
Profitand Loss account as Incentive from R.B.1 on the date of receipt.
ix)The depreciation on fixed assets is provided on SLM basis.

3. Advances:-
i) Advances are classified into Standard, Sub-standard, Doubtful Assets in accordance with the guidelines issued by
Reserve Bank of India (RBI) from time to time.
ii) Provision of advances categorized under Sub-standard, Doubtful Assets are made in accordance with the
guidelines issued by Reserve Bank of India. In addition a general provision has been made on all standard assets as
per RBI Circular No. Master Circular RBI/2015-16/77 DCBR.BPD.(PCB) MC No.14/13.05.00/2015-16 dated July
1,2015.
i) The overdue interest in respect of advances classified as Non Performing Assets is provided separately under
“Interest Receivable on Loans and Advances” as per RBI directives.

4. Investments:-
i) Investments are classified in accordance with the RBI guidelines applicable to Urban Co-Operative Banks.
Accordingly, classification of investments for the purpose of valuation is done under the following categories:
a) Held to Maturity b) Held for Trading c)Available for Sale

ii) Investments under “Held to Maturity” category have been valued at acquisition cost. Premium, if any, on such
investments is amortized over the residual life of the particularinvestment.

iii) Investments under “Held for Trading” category have been marked to market on the basis of guidelines issued by
the RBI.

iv) Investments under “Available for Sale” category have been marked to market on the basis of guidelines by the
RBI.

v) Net depreciation, if any, under each classification has been provided for, net appreciation, if any, has been ignored.

vi) For the purpose of valuation, market value in case of State govt. and other securities, for which quotes are not
available, is determined on the basis of “Yield to Maturity” indicated by Primary Dealers Association of India (ODAI)
jointly with Fixed Income and Money Market Derivatives Association of India (FIMMDA).

The gain or loss from the sale of investment is considered as business income/loss and hence the profit/ loss on sale
of mutual funds is credited/debited to P&LA/c.
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5. Fixed Assets & Depreciation

i) Fixed Assets are stated at historical cost (including incidental expenses incurred on acquisition and
installation) less accumulated depreciation on it in accordance with AS6 and AS 10 issued by The Institute of
Chartered Accountants of India (ICAl).

i) Depreciationis calculated on Straight Line Method value basis on fixed assets.

iii) Depreciation on Fixed Assets put to use for 180 days or more during the year is charged for the full
year, otherwise itis charged at 50% of the nominal rate.

iv) The Fixed Assets are accounted in the books of account on the date of payment to the vendor and

to the extent of payment made.

V) Fixed assets are depreciated at rates considered appropriate by the management as under

A] Premises 10 % D] Vehicle & Elec. Fittings | 15 %
B] Furniture & Fixtures 10 % E] Dead Stock 10 %
C] Computer & Software | 33.33% | F] Solar Equipment 80%

6. Staff retirement benefits
i) Provident fund contribution made to the P.F. Commissioner, Nasik is accounted for on accrual
basis.
i)  Theliability towards leave encashment and gratuity is secured with LIC of India.
iii) The provision for Ex-gratia and closing allowance is accounted for on accrual basis.

7. Provisions, Contingent Liabilities and Contingent Assets
A provision is recognized when the Bank has a present obligation as a result of past event where it is probable that an
outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made.
Provisions are not discounted to its present value and are determined based on best estimate required to settle the
obligation at the Balance Sheet dated. These are reviewed at each Balance Sheet date and adjusted to reflect the
current best estimates.

OTHER EXPLANATORY INFORMATION

1. The fixed assets are shown in accordance with the Accounting Standard 6(AS 6) & Accounting Standard 10 (AS
10) issued by the Institute of Chartered Accountants of India (ICAI)

2. The Leave encashment expenses payable to employees is secured with LIC and the premium paid to LIC are
debited to Profit and loss account as Leave encashment expenses.

3. The entire operation of the bank is one composite banking business not liable to different risk and rewards.
Consequently in the opinion of the bank AS — 17 on Segment Reporting issued by ICAI is not applicable to the
bank.

4. The bank has not accounted for Current Tax and Deferred Tax in accordance with AS 22 of the ICAI, impact of the
same on the Profitand Loss A/c. cannot be quantified.

5. There are no related parties requiring disclosed under AS 18 issued by the ICAI other than Key Management
Personnel i.e, Mr. Prakash Kucheria, the Managing Director of the bank. However in the terms of Reserve Bank of
India guidelines, the CEO being a single party covered by this category, no further details needs to be disclosed.

6. None of the assets of the bank have been revalued during the year.

7. The bank has not sanctioned any loans to individuals/group borrowers in excess of the exposure limit to be
calculated as per the norms prescribed by the RBI.

8. Previous years figures have been regrouped / rearranged wherever necessary to conform to the presentation of
the accounts of the current year.

For Bhalgat Bothara & Associates

Place : Dondaicha Chartered Accountants
Date :28/06/2017 (Sd/-)
CA Anup B. Bothara (Partner)
M. No. 109973
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A disclosure of contingent Liability is made when there is :

i) A possible obligation arising from a past event, the existence of which will be confirmed by occurrence or
nonoccurrence of one or more uncertain future events not within the control of the bank; or

ii) A present obligation arising from a past event which is not recognized as it is not probable that an outflow of
resources will be required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

When there is a possible or a present obligation in respect of which the likelihood of outflow of resources is remote, no
provision or disclosure is made.

Contingent Assets are not recognized in the financial statements. However, Contingent Assets are assessed
continually.

Contingent liabilities on account of bank guarantees are Rs. 7,95,000/-, Bills Collection Rs. 9,92,598/-, Inward Bills Rs.
4,66,726/- and Unclaimed DEAF A/C. With RBI Rs. 20,50,215/-

The Unclaimed DEAF A/C. With RBI represents all unclaimed liabilities details of which are as under.
(Amount in Rs. Crore)

Particulars Current Year |Previous Year

Opening Balance of amounts transferred to DEAF 0.16 0.15

Add : Amounts transferred to DEAF during the year 0.04 0.01

Less : Amounts reimbursed by DEAF towards claims 0.00 0.00

Closing balance of amounts transferred to DEAF 0.20 0.16
8. Impairment of Assets

The Bank has ascertained that there is no material impairment of any of its assets and as such no provision
under Accounting Standard 28 (AS-28) as issued by the ICAl is required.

9. Disclosure on Specified Bank Notes
The details of specified Bank Notes held and transacted during the period 08" November 2016 to 30"

December2016.
SBN'S
PARTICULARS Denomination | Denomination Total Value
of 1000 of 500 of SBN's Crore

(%(ﬁlytge CASH IN HAND AS ON 23862 126336 8.70
GI())DM TGESBI%I; (')r Elg ?g)CEIPTS 758572 210017 181.85
LESS : PERMITTED PAYMENTS NILL NILL NILL
LESS : DEPOISIT WITH OTHER BANK

(10_11.15 TO 30.12.16) 782434 2246353 190.56
gé?glgﬁs CASH IN HAND AS ON NILL NILL NILL

For the Purpose of this clause the term SPECIFIED BANK NOTES shall have the same meaning provided in the notification of the
government of India in the Ministry of Finance Department of Economic Affairs number S.0.3407(E) dated November 8,2016.

For Bhalgat Bothara & Associates

Place : Dondaicha Chartered Accountants
Date :28/06/2017 (Sd/-)
CA Anup B. Bothara (Partner)
M. No. 109973
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1. Pisclosure as per RBI Guidelines (7 )
(Fer= e URTASHIHIT ATeeis TehTiet i Hifee).
Sr.No. Particulars 31/03/2017 31/03/2016
i) Capital to Risks Assets Ratio (Hiemumm it g
A) Tier I Ratio 19.56% 19.83%
B) Tier II Ratio 1.85% 1.80%
Total 21.42% 21.63%
ii) Movement of CRAR: (31gaTet sTatean aresi<Igamy o & Sgiier aiean Aret
FET WU AT FEeTere FHTUT)
A) Tier - 1 5833.35 5342.73
B) Tier -11 550.73 486.82
Total 6384.08 5829.55
C) Risk Weighted Assets 29819.05 26945.35
iii) Investments : (Jaaue)
1. Book Value 19472.36 13173.48
2. Face Value 19333.40 13153.30
3. Market Value 19827.46 13008.94
Advances to real estate, construction business and Housing.
iv) (TR, WTCTHR, ST, AT ST =R WA faerel et @) ’ 5967.94 5157.26
\J) Advances to Directors, their relatives, Companies/Firms in which they Nil Nil
are interested.
(5 e T TSR A ShU=aT 3 SO T W ST 379 faeiedt
3 TR Fo 3 g W feeteRn ) Fund | Non-Fund Fund Non-Fund
Basses Bassed Basses Bassed
1. Directors 0.00 0.00 0.00 0.00
2. From Relatives of Directors 0.00 0.00 0.00 0.00
Total 0.00 0.00 0.00 0.00
vi) Average Cost of Deposit (331 wuad =m) 6.62 7.33
vii) Non-performing Assets (NPA) (3c9= &t e fof)
1. Gross NPA 1152.06 879.85
2. Net NPA -55.72 -245.88
viii) Movement in NPA Gross NPA  [1152.06] 3.84%| 879.85 3.36%
(3r@aTel 99 & w1 STl autd TAdhTd e Ju) Net NPA -55.72] 0.00%| 245.88 0.00%
ix) Profitability : (S 7w 7o)
1. Interest Income as a % of working funds 8.73% 9.75%
2. Non-Interest Income as a % of working funds 0.35% 0.60%
3. Operating Profits as a % of working funds 1.59% 1.89%
4. Return on Assets 1.66% 1.23
5. Business (Advances+Deposit) per Employee 554.15 453.70
6.Profit per Employee 4.41 4.08
X) Provision made towards NPA during the year: 80.00 77.50
(e AT et el )
Xi) Provision made towards Depreciation in investments during the year: 45.03 0.00
(e e ey 2 et el )
Xii) Movement in Provisions;
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(3TEaTer oY o T ST At heledT agee JerTHe ThRITH)
A) Towards NPA:
1. Opening Balance 1092.00 1014.50
2. Add: Additions during the year 80.00 77.50
3. Less: Closed / Recovered / Written back
4. Closing Balance 1172.00 1092.00
B) Towards Depreciation / Fluctation in Investments :
1. Opening Balance 321.07 | 150 320.47 150.00
2. Add: Additions during the year 45.04 28 0.00 0.00
3. Less: Closed / Recovered / Written back / Reversed back 0.00 0.00 0.00 0.00
4. Closing Balance 366.11 178 32047 150.00
9] Towards Standard Assets :
1. Opening Balance 105.00 100.00
2. Add: Additions during the year 30.00 5.00
3. Less: Closed / Recovered / Written back 0.00 0.00
4. Closing Balance 135.00 105.00
Xiii) Non SLR Investments Portfolio (31/03/2017)
1) Issuer Composition of Non-SLR Investments : (PSUS)
No. Issuer Amount |Extent of 'below| Extent of 'Unrated
Investment Securities' Extent of 'Unlisted
Grade' Securities Securities'
(0] @ (€) 4) ) (6)
1. | Shares in Co-op. Banks 41.00 NA NA NA
2. | Units of Mutual Fund (Debts Funds) 1640.00 NA NA NA
3. | SBI & Nationalised Bank 3803.00 NA NA NA
4. | Private Sector & Schedule Co-Op. Banks | 3173.22 NA NA NA
5. | Provision held towards depreciation 0.00 NA NA NA
6. | CCIL Securities 41.00 NA NA NA
Total 8698.22 NA NA NA
ii) Non Performing Non-SLR Investments : (Rs.in crore)
Particulars Amount

Opening Balance -

Additions during the year since 1* April =

Reduction during the above period =

Closing balance -

Total provision held —

Xiv) Foreign currency assets and liabilities - --
(Teeft =TT sreereh it o guf)

XV) Premium paid towards DICGS 50.91 44.20
(Sefrerfier feram srwom Sheweft rfet)
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